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Material Issues

* Responding to climate change and energy issues

* Deploying total supply chain sustainability initiatives
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Y In order to provide customers with a timely, stable supply of better products and
) services, it is necessary to put significant effort into developing and optimizing supply
Quality =rererrrrmrreee 65 chains with suppliers around the world while also taking into account environmental and Overview of supply chain
human rights issues.
Human Resources =+=++=+==-- 79 Companies within the automobile industry, which is a broad-based industry supported
by many suppliers, must pursue the reduction of not only their own environmental
> Supply Chain =« srseererens 9% impacts but also those of suppliers throughout their entire supply chain. @ —

Basic Approach

Basic Approach to Logistics
Global Management of Logistics
Logistics Initiatives

Basic Approach to Purchasing
Global Management of Purchasing

Purchasing Initiatives

In addition, as awareness of compliance and human rights issues grows worldwide,
companies are being asked to verify working conditions and legal compliance not only
for themselves but also for their suppliers, as well as to make efforts to take corrective
action if required.

From FY2018, Honda is taking part in CDP’s supply chain program (an international
initiative by institutional investors requesting companies for disclosure of information
on climate change policies) and requesting disclosure of risks and opportunities related
to Greenhouse Gas (GHG) emissions and the environment from suppliers in addition to
information on matters relating to Honda's operational domains.

In this way, through the Company's efforts to actively promote sustainable initiatives at
its development and manufacturing facilities in cooperation with all its suppliers around
the world, Honda is seeking to be “a company that society wants to exist,” that is liked by
and has strong roots in local communities, and to realize a supply chain where Honda
can co-exist with and provide mutual benefit for the Company and local communities.

Honda is striving to strengthen supply chain sustainability mainly in the areas of
purchasing and logistics.

supply chain
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*1 A transportation operator retained by the
supplier delivers sourced parts to the
entrance of Honda's plants.

*2 A transportation operator retained by
Honda makes the rounds of parts suppliers
and picks up the sourced parts.

*3 A committee to debate Supply Chain
Management (SCM) issues at the global
headquarters and in respective regions in
order to achieve medium-term goals

supply chain

Basic Approach to Logistics

Management of Logistics
from ESG Perspective

At Honda, many parts that are used in its products are sourced from suppliers and
transported to its plants. Then, they are incorporated into the Company’s products, and
the completed models are sent directly from the plants to dealers. In addition to this,
parts are also transported between plants, and parts for services and repairs are sent
to dealers. As such, due to the extremely large volume of transportation that takes
place throughout the manufacturing process at Honda, increasing efficiency, reducing
environmental burden, compliance and risk management in logistics are becoming
critical issues. Honda transcends conventional divisional and regional boundaries
to ensure the integrated control of logistics and is conducting management from an
environmental, social and governance (ESG) perspective.

Overview of Honda logistics

Procurement logistics
(delivery at entrance)*!

Plants Dealers

Transportation of
parts between

plants /

Transportation of
vehicles and equipment,
transportation of parts
for services and repairs

Plants

Procurement
logistics (pick up)*2

Global Management of Logistics

Integrated Management Framework
Transcending Divisions and Regions

Honda newly established a department in April 2016 to advance ESG management in
logistics on a global scale. This body has teamed up with logistics-related divisions and
the six regional headquarters worldwide to formulate policies and develop strategies for
combating the various logistics-related challenges and pending problems so they can be
managed in an integrated fashion, including environmental response for CO2 reduction,
management of transportation companies, response to laws and regulations, insurance
policy and risk management.

Logistics global management framework

Global SCM Committee*®
[ ) [ ] [ ) [ ) [ ] [ )
vy ¥ ¥ v vy
t ¢+ 1

North South
America America

Europe el China

e Oceania

Development of scheme to manage results for CO2

Environment emissions and packaging material disposal in logistics

Global contract for shipping companies, freight forwarders

Social and insurance companies

Reinforcement of a compliance function for logistics laws

Governance and regulations and risk management
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Performance Report Logistics Initiatives
Environment ................ 36
| nteg I"ated Ma nagement Of Legal |nf0rmati0n Integrated management framework for legal information
safet ..................... 56 . . .
Y Concerning Logistics
Quality =rrerrrre 65 In order to supply products and parts across countries and regions, it is necessary to Exporting country CeF;’tificlati_on & Importing country
identify and analyze a variety of factors that include differing transport infrastructure, Compl?ag:czts)i:/‘ision
HUMan ReSources -« -+« -« «««- 79 laws a.md rls.k o.f.natura.l disasters. Laws and r.egulatlons, |.n particular, have the Japan Japan
potential to significantly impact safety and speed in transportation. Honda has created
a function for the integrated management of international treaties and legal information ] ]
> Supply Chain ===r==r=rreree- 96 concerning logistics operations in order to consistently secure precise information and North America North America
) enable efficient, accurate and early global response, thus ensuring swift compliance
Basic Approach . .
) o with laws and regulations. South America South America
Basic Approach to Logistics In response to the strengthening and increasing complexity of laws and regulations,
Global Management of Logistics Honda rt.einforced its global six—r.egio.n c.ompli.ance f(.Jundatio.n in FY2017 and ma.de = — =
preparations for transport regulations in line with the introduction of new technologies Lirtefere Wit
Logistics Initiatives such as electrified technology in FY2018.
Basic Approach to Purchasing Honda will continue deepening relations with each region and working to ensure legal Asia & Oceania Asia & Oceania
compliance. H H
Global Management of Purchasing Legal‘ information
Purchasing Initiatives China report database China

Logistics
Management
Division

=
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RedUCing C02 Em|SS|OnS Expansion of rail and ship transport in Vietnam
safety ..................... 56 FY2018 FY2019
Identifying Global CO2 Emissions
ying Rail + Ship Rail + Ship
Quality =rerrerrereerenaes 65 & :L
Honda is working to improve transportation efficiency in the shipping of vehicles and —
equipment, parts shipped between plants, parts for services and repairs, and parts CO2 emissions
Human Resources = =-«=--x--- 79 collected from suppliers. In addition to this, in FY2017 the Company commenced per vehicle
management of CO2 emissions in the transportation of automobile production parts, 9.7% reduction
» Supply Chain ====rr==seeers- 96 which make up the majority of international marine transport. Truck Truck
) Honda continues striving to grasp CO2 emissions for all products around the world by .7?;/: 6?‘:/5 /
Basic Approach steadily expanding the scope to other product domains since FY2018. —
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Global Management of Logistics
Logistics Initiatives

Basic Approach to Purchasing
Global Management of Purchasing

Purchasing Initiatives

Expanding Modal Shifts

Honda will make efforts toward expanding its modal shift that involves switching means
of transportation from trucks to ship and rail transportation, with a focus mainly on
transportation to distant regions.

In Vietnam, the distance between Honda’'s production facility on the outskirts of Hanoi
in the north and the major market of Ho Chi Minh City in the south is over 1,700km. For
this reason, Honda is replacing conventional trucks with ship and rail transport for long-
distance shipments between north and south.

As a result, we will achieve reductions in CO2 of 27% with rail transport and 65% with
ship transport compared with conventional truck transport.

In addition, Honda is working to increase efficiency in each transport mode and in rail

transport is introducing freight cars specially designed for shipping automobiles with
high load efficiency.

Transport mode in Vietnam

Ship

supply chain

Rail transport in Vietnam

Special freight cars for transporting automobiles Bright car carrier

Up to eight vehicles can be loaded onto each railcar.
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Achieved CO2 Reduction by Increasing the Ratio of Longer Carriers Conceptual diagram of delivery
safety ..................... 56 ) ) ) ) ) )
In India, Honda achieved around a 6,226t reduction in CO2 emissions for the year by ® Previous
. improving transport efficiency of completed vehicles from its factory to dealers. €Oz is emitted during round trios from each
Quallty ..................... 65 . X ST X A g o X i | g p
Honda India has implemented this initiative in collaboration with logistics service dealer since shipments are made for each
providers and dealers in which longer carriers transport two or more dealers’ clubbed order in small trucks with capacity for four
Human Resources =====r=x==" 79 orders on the same route, if one dealer order is less than six cars. Previously Honda vehicles.
India has used small carriers with four car capacity for small quantity dealer orders.
} Supply Chain ............... 96
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A small truck with capacity of four vehicles

A longer truck with capacity for six vehicles

Loading the vehicles

supply chain
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Reduced CO2 emissions by around 6,226t a year

® Since FY2018

The use of large trucks has reduced CO2
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H H H Image of updating of packaging specifications
Reducing Waste from Packaging Materials
safety ..................... 56 i . . i
Updating of Packaging Specifications Disposable packaging
Quallty ..................... 65 . . . . . . . i
Like CO2 emissions reduction, reducing waste from packaging materials is another
environmental challenge in the logistics area. Honda is working to reduce waste _|_
Human Resources = =-«=--x--- 79 from packaging materials by simplifying packaging, rethinking the materials used
and changing specifications. For example, disposable transport packaging that uses
» Supply Chain ===rrreeemerrns 96 cardboard boxes and steel cases is being switched over to reusable plastic containers to Inner packaging: Outer packaging:
) eliminate the use of steel cases. These initiatives began with products bound for Europe Cardboard Steel case
Basic Approach and are expanding to those bound for North America.
Basic Approach to Logistics
Global Management of Logistics . .
o o Index of packaging materials for knock-down parts* Disposable packaging
Logistics Initiatives (Minimized weight and thickness) Repeat use
Basic Approach to Purchasing 1 00
100
Global Management of Purchasing
Purchasing Initiatives 80
60
40 30 29 28 28 28 No outer
- + packaging +
20
Inner packaging: Inner packaging: Outer packaging:
()() Cardboard Plastic Steel case
2001 2014 2015 2016 2017 2018 (FY) (Reduced weight)
No outer
packaging
* Parts to be used in the assembly of completed Inner packaging:
vehicles or equipment at our plants around Plastic
the world
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We do fair and equitable business with transparency based on the
“Purchasing Belief” and the “Three Purchasing Principles.”

Purchasing Belief

Contents Eg:::;ial Top Message E:?lg:ophy g:::’\;iew of Strategy Governance
Performance Report Basic Approach to Purchasing
Environment ................ 36
PU rChaS| ng Bel|ef Purchasing Belief and Three Purchasing Principles
’
safet ..................... 56 . . .
Y Three Purchasing Principles and
Quality == rerremmeneeenns 65 Purchasing Code of Conduct
Honda's goal is to achieve a sustainable society across the supply chain. The Company
Human Resources =+x+=xx-=-+ 79 implements initiatives with consideration for the environment, safety, human rights,
compliance and social responsibility, among others, in partnership with its suppliers
» Supply Chain =r=r=r=rrsreres 96 worldwide. Based on the Honda Philosophy, the Company established the Purchasing

Basic Approach

Basic Approach to Logistics
Global Management of Logistics
Logistics Initiatives

Basic Approach to Purchasing
Global Management of Purchasing

Purchasing Initiatives

Belief and Three Purchasing Principles and engages in business that is fair and equitable
with transparency.

Honda defined points of concern that it should follow, in particular, as the Purchasing
Code of Conduct, and by following this Code, the Company enhances trust with related
divisions and business partners as well as builds sound relationships with suppliers.

supply chain

Three Purchasing Principles

We sustain the procurement of good products at reasonable prices and in a timely manner.

Fair and open trade

We do business with
suppliers who can satisfy
the requirements of
quality, quantity, price
and timing and who can
share the concept of

Equal partnership

We conduct business on
an equal footing
regardless of the
business size of the
supplier or their
nationality and other

Respect for suppliers

We respect suppliers’
management and dignity.

sustainability with us, factors.
based on open
competition.

Positioning of Purchasing Code of Conduct

Honda Philosophy

L Honda Corporate Governance

L Global
Honda Code of Conduct

Purchasing Belief and
Three Purchasing Principles

Purchasing Code Division
of Conduct guideline
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and draw up the corrective action plan.

If the corrective action plan received from the supplier is determined to be
inappropriate, Honda considers its future business relations with them, taking into
account the social impact of the problem.

In addition, via the Business Ethics Improvement Proposal Line (= p. 31), Honda

Changes in purchasing practices

Editorial Honda Overview of Performance
x Top M " Strat G *GRI Content Ind
Contents Policy op Message Philosophy Honda rategy overnance 7 Report -Finan?:?arll;atg ex
Performance Report Global Management of Purchasing
Environment ................ 36
H H H accepts reports and requests for consultation from all suppliers from a fair and neutral
- 3 Establishment of Guidelines etandpoint
arety The Company published the Honda Supplier CSR Guidelines and Honda Green In addition, the Company is working across the entire supply chain, preparing check
Purchasing Guidelines to share its approach to sustainability with suppliers worldwide sheets for its suppliers to help assess their own initiatives and promote sustainability
Quality »rrrmrrrrrrereee 65 and to promote Honda initiatives. (Please refer to the links below.) initiatives at SUl_"t'er supp.llers. ]
Through the Guidelines, Honda seeks to prevent compliance violations and other Wh?” s?l_ec'“”g_ S_UPP“erS for co-mponenf(s.arjt.! raw mate"'al_s based on 'Fhese
HUMan ReSOUrces «« -« xx=x«- 79 issues in advance along with reducing environmental impact. sustainability policies, Honda confirms their initiatives on Quality, Cost, Delivery,
If a supplier fails to follow the Guidelines, Honda immediately receives a report from Development and Environment (QCDDE), human rights, labor, safety, compliance, risk,
> Suoply Chai 9 the supplier and works to prevent a recurrence by requesting them to analyze the cause protection of information and other aspects to determine the best and most sustainable
upply Chain ++==rrerrransss

supplier.

“Honda Supplier CSR
Guidelines”

“Honda Green Purchasing

PDF Guidelines”

PDF

» http://world.honda.com/sustainability/
supply-chain/pdf/csr-guideline.pdf

» http://world.honda.com/sustainability/
supply-chain/pdf/green-guideline.pdf

Strengthened QCDD>

Expanded and
strengthened global QCDD

Launched full-scale
environmental initiatives

> Strengthened overall sustainability >

1950s 1960s 1990s 2000s

2010s

(
)
® Established Purchasing Belief

and Three Purchasing
Principles

supply chain

® |ssued Honda Green Purchasing
Guidelines (2001)

@ |ssued Honda Supplier CSR Guidelines (2010)

® Revised Honda Green Purchasing Guidelines (2011)
Explicitly stated environmental initiatives as a category
for evaluation of suppliers

@ Revised Honda Supplier CSR Guidelines (Japan, 2013)
Added content on handling of conflict minerals

® |ssued Automotive Industry Guidelines to Enhance
Sustainability Performance in the Supply Chain
(North America, 2014)

@ |ssued CSR Guidelines in other regions (2015)

® Revised the Purchasing Belief, the Three Purchasing
Principles and the Purchasing Code of Conduct (2015)
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Purchasmg System International Purchasing Conference
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Honda conducts business in six regions worldwide and has respectively established The International Purchasing Conference, attended by the Chief Officers of Regional
) purchasing functions. In line with Honda's corporate philosophy of “building products Operations and Purchasing Operations, is held in six regions worldwide in order to
Quality «=rrerrrrereeees 65 close to the customer,” each region is encouraged to source locally. The rate of local strengthen the links between regional business direction and purchasing direction.
procurement in the United States, Honda's largest production base, reaches 80% for
Human Resources «««===-=--" 79 major global models. Global Correlation Meeting
Purchasing Operations, which supervises the global function overall, is located
inJ , idi - i l and -busi dinati d pl i . N . .
» Supply Chain ==r==rrerreenne 96 N “apan, providing cross-=regiona’ and cross-business coordination and pranning The Global Correlation Meeting is held once a year with management-level associates
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Basic Approach to Logistics

Global Management of Logistics
Logistics Initiatives

Basic Approach to Purchasing
Global Management of Purchasing

Purchasing Initiatives

sustainability policies and goals. In FY2017, the Company established the Sustainability
Management Department, Purchasing Planning Division, as a department dedicated to
reinforcing and accelerating sustainability initiatives.

In addition, Meetings of the International Purchasing Conference, the Global Correlation
Meeting, the Six Region Sustainability Purchasing Meeting and other gatherings are
held regularly, and the PDCA cycle is implemented on a global scale by promoting
collaboration between Purchasing Operations and each of the regional and business
operations.

Six Region Sustainability
Purchasing Meeting

Global meeting structure

from purchasing and each Regional Operation with the objectives of confirming,
discussing and examining Honda's medium- and long-term direction with regard to
purchasing activities on a global level and the initiatives in each region. In FY2018, the
Global Correlation Meeting was held in Japan to coordinate the direction of sustainability
initiatives.

Six Region Sustainability Purchasing Meeting

The Six Region Environmental Purchasing Meeting had been held since 2011 in order
to strengthen initiatives aimed at a low-carbon society across the global supply chain.
This meeting was composed of working level staff from six regions. It discussed and
coordinated policies and methods of reducing CO2 together with suppliers in each region
worldwide.

In FY2017, Honda added human rights and compliance initiatives and transformed the
meeting into the Six Region Sustainability Purchasing Meeting.

Regional distribution of purchasing volume

International Purchasing Conference
(Coordination of regional business
and purchasing strategy)

North Purchasing Japan

Global Correlation Meeting
(Purchasing policy and
initiatives discussion)

America ;
000 I Operations I 000

eBuying

o Development

GEngineering

Six Region Sustainability
Purchasing Meeting
(Coordination of implementation measures)

Chief Officer of China  26% Japan 19%
Regional Operations
Chief Officer of
Purchasing Operations
Asia & North
Mana;]gement-levgl ‘ Oceania America
purchasing associates 17% 34%
Working-level staff A SOlf'th
merica
Europe 2% ‘ ‘ 1%

supply chain
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Environment ................ 36 .
Reducing Environmental Impact at Operating a Management System for CO2 Data
Safety ..................... 56 . y .
Suppllers Sltes In order to increase the effectiveness of reductions in environmental impacts in the
ly chain, Honda has b ing th tablish t of tem for the int ted
Quality r==rrerrreerrreneanes 65 In the Honda Global Environmental Purchasing Vision, the Company has adopted supply chain, Honda has been p.ursul.ng € es.a .IS ment of a .Sys er.n orne in egra-e
N . . " . management of data on reductions in CO2 emissions at suppliers since FY2012, which
the concept of coexisting in shared prosperity with local communities by reducing L
. . . , . o commenced full-scale operation in FY2015.
environmental impact together with Honda's suppliers worldwide in its component . . . . . . .
Human Resources ====x=x==-" 79 . Honda is using this system to share reduction targets (reduce CO2 emissions intensity
procurement operations. by 1% per year) and progress status and to implement the PDCA cycle with suppliers
Based on this vision, the Company formulated the Honda Green Purchasing Guidelines, w):)rldwpi'de Y preg P Y PP
> Supply Chain ===r==r=rreree- 96 which forms the policy, and the Environmental Purchasing Grand Design, which shows :

Basic Approach

Basic Approach to Logistics
Global Management of Logistics
Logistics Initiatives

Basic Approach to Purchasing
Global Management of Purchasing

Purchasing Initiatives

the steps toward the Company’s priority of attaining a low-carbon society.
Honda shares the guidelines and the grand design with suppliers in each region and
works to realize a low-carbon supply chain.

Performance of reducing environmental impact index of CO2 emissions/
water use/waste generation per unit of production

100 @®C02 OWater O Waste

100
92 92 93
85
80
71
68
60
0 9
base year 2014 2015 2016 2017 2018 (FY)

*C02: FY2001, Water/Waste: FY2009
*Scope of data: all consolidated tier 1 suppliers in Japan

supply chain

As of 2017, approximately 1,700 companies, equating to more than 80% of purchasing
value on a global level, are using the system.

Going forward, the Company will comprehensively analyze data to assist in activities to
reduce CO2 at suppliers.

Initiatives to Reduce Environmental Impact in the Supply Chain

Honda promotes initiatives to reduce environmental impact in each region together with
suppliers, notably efforts to reduce CO2 and ensure the efficient use of resources.

To reduce CO2, Honda has been undertaking the Energy Conservation Caravan, which
started in Japan in 2009, in various regions. This activity proposes energy conservation
measures and supports the establishment of a structure for these initiatives by visiting
supplier production sites. Honda also makes efforts to analyze CO2 data from suppliers
and provide each with individualized feedback, noting areas of weaknesses and progress
in achieving reductions. This program started in Japan and will be expanded to other
regions going forward.

To ensure efficient use of resources, Honda will consecutively start an initiative in
FY2019 concerning the management of water and waste targets (maintain or reduce
consumption/emission intensities compared with FY2018 levels) for the Group company’s
suppliers.
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Chemical Substance Management Requiring Legal Compliance from Suppliers
safet ..................... 56
v The Company issued the Honda Chemical Substance Management Standard, which aims Honda seeks to strengthen sustainability, including compliance, throughout the supply
) to ensure that all the components that make up Honda products comply with laws and chain. It concludes basic agreements on component procurement that specify areas of
Quality =rererrrrmrreee 65 regulations and to reduce their impact on the global environment and ecosystem. Honda attention such as safety, disaster prevention, environmental preservation and protection
requests suppliers around the world to establish a structure for managing chemical of resources along with compliance with each country’s laws and regulations in
Human Resources *+=++=+==== 79 substances that meets the standard and to submit a conformity declaration to assure conducting business.
the supply of components that meet the standard. The Company also uses an industry In 2015 Honda also added provisions concerning bribery prevention to basic agreements
> Supply Chain =« srseererens 9% standard management system for data on specific chemicals contained in components, and is working to strengthen its worldwide efforts to prevent bribery.
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Basic Approach to Purchasing
Global Management of Purchasing
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which are evaluated prior to commencing mass production.

Measures to Counter Procurement Risk

Honda views all phenomena that can impact production, such as natural disasters, fires,
financial issues and labor issues within the supply chain, as risks for the procurement
of components and materials, and works to reduce them and to prevent the spread of
any impact when they materialize. For example, Honda defines all components and raw
materials that are dependent on production at one facility as Mission-Critical Parts, and
inspections and countermeasures are continually implemented around the world.

Honda began operating a procurement risk management system with suppliers in
Japan in December 2014. Through the operation of this system, the Company established
structures to assess damage and identify the impact on production at suppliers in a
short time after the occurrence of a major disaster.

Honda also performs once-yearly evaluations based on supplier surveys in order to
minimize financial risk. In addition, the Company checks risk every month by referring to
information from third-party organizations.

supply chain
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H H H Flow diagram of third-party audit
Third-Party Audit for Suppliers ’ party
safety ..................... 56 . . . . . . . . . R R . R
Honda distributed a checklist to suppliers requesting independent inspection in order to High risk Written On-site Improvement
) confirm the status of initiatives relative to guidelines. identified investigation investigation activities
Quality =rererrrrmrreee 65 Honda introduced a third-party audit in Japan in 2016 for suppliers with large business
volume and significant influences on the Company in line with rising expectations *Location Confirm status of *Confirm site/ *Issue an improvement plan
. . . e . . -Results of initiatives materials and a report on results
Human Resources *+=++=+==== 79 worldwide to fulfill corporate social responsibility that also includes the supply chain. celf-assessment -Provide feedback .Conduct interviews Follow up until improvements
Going forward, Honda will expand the initiative to high-risk suppliers where there is “Transaction amount made
> Supply Chain =« srseererens 9% higher potential for issues or the impact on the Company may be great in case a problem -Transaction result
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did arise, based on the flow diagram indicated on the right.
The audit comprises two phases, a written investigation and an on-site investigation.
For the written investigation, Honda conducts the following three measures for
targeted suppliers.

Distributes an audit check sheet based on international standards
Confirms the status of sustainability activities
Provides feedback on the results of analysis

The audit check sheet sets broad categories for evaluation that include the
environment, compliance and information disclosure in addition to human rights and
labor matters, such as child labor and forced labor, in an effort to verify supplier activities.

Next, in the on-site investigation, persons in charge from Honda and an auditing
company visit a supplier’s office to conduct interviews and prepare reports in light of
the findings of the written investigation. The status of sustainability initiatives is also
examined together with the supplier after confirming actual production processes and
related facilities.

For items requiring improvement, an improvement plan and a report on results are
issued. A follow-up investigation is employed if needed to confirm that the PDCA cycle
for the improvement plan is up and running and that it is linked to ongoing improvement
activities.

Going forward, Honda will expand application of third-party audits in cooperation with
overseas purchasing sites.

There were no instances of issues bearing significant risk in FY2018.

supply chain
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importance of the Company’s code of conduct, legal compliance and confidentiality in
developing positive long-term relationships with suppliers.

In this way, Honda has developed programs worldwide that incorporate the cultural
and social background of each region in addition to basic knowledge about purchasing
operations to provide instruction for all purchasing associates.

HONDA

The Power of Dreams

Presentation of Sustainability Award to

Presentation of Sustainability Award to
Sumitomo Rubber Industries, Ltd. in Japan  Axalta Coating Systems Ltd. in North America

supply chain

Honda North America Inc., Honda's U.S. subsidiary, participates in four of the work
groups established by the Automotive Industry Action Group (AIAG) to strengthen
sustainability in the supply chain: the Conflict Minerals Work Group, the Working
Conditions Work Group, the GHG Work Group and the Chemical Management Work
Group. The Working Conditions Work Group, which Honda co-chairs, promotes training
for suppliers. Since 2012, following upon its initiative in North America, the Work Group
has been offering training sessions on corporate ethics, environmental regulations, the
working environment, human rights and other topics for tier 1 and sub-tier suppliers in
China and Mexico.

Dialogue with Suppliers

In March 2016, Honda convened a Sustainability Briefing Session, where it shared
current social trends and provided feedback on the results of inspections at business
partners in accordance with the Honda Supplier CSR Guidelines.

Honda also regularly holds conferences around the world to share with suppliers
the direction of its business and the substance of its initiatives. In FY2018, meetings
were held in 30 locations around the world. At regional conferences, Honda presented
Supplier Awards to recognize those suppliers who have achieved outstanding results in
each aspect of QCDDE.

In Japan, Honda has held annual Suppliers Conferences since 1974. Senior
management from 328 suppliers attended the conference held in January 2018. At the
conference, Honda explained both company-wide policies and purchasing policies for
the motorcycle, automobile and power products businesses. In FY2018, Honda started
presenting the Sustainability Awards to those suppliers making outstanding efforts in all
areas concerning environmental, social and governance (ESG) aspects. The award is an
extension of the former Environment Awards that focused on greenhouse gases (GHG)
by also including social and governance aspects.

In the North American region, Honda presents the Sustainability Award to suppliers
who made the greatest contributions in social areas such as compliance, safety and
health, community activities, the environment, diversity and human rights.
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